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Uxroks COrENeTs. Borroner and Lender covenant and agree a3 folloms:

] 1. Payment of Principsl and Interest. Borrower shall prompdy pay when due the principzl of and interest oo the
indebredness 1 sdenced by the Note, prepayment and hae charges s provided in the Note. and the principal of and interest
on any Future Advances sevured by thes Mongage.

2. Fuads for Tares and Insurance. Subject 10 applvable law of 10 2 uritten waver by Lerder. Borrouer shall pay -‘

10 Lender on the day moathly instaliments of princypal 2nd intered are payable under the Note. untd the Note s pasd i full,
2 sum (berein “Funds™) equal 10 cottaclfth of the yearly taves amd aswesauments which mayv 2iain proyity over ths
Mortgage, and ground rents on 1he Propenty. if any. phs coe-taelfih of yearly premuum instaliments for hazard assurance.
;:!us coc-tu elfth of yearly premivm instaliments for mongage insurance. if 29y, all 25 reasomably emmated inntnlly and from

time to time by Lender on the hasis of assessments and bl and rezsonahle estimates thereot.

The Funds shall be held in an inshifution the deposts of acceents of ahich are imsured or guarantced by a Federal or
state agency (incloding Lender if Lender is such an imtituton). | cnder shalt apply the Funds 1o pay said faves, assessments,
insurance premiums and grouad reats | ender may not charge for s holding a0ad appiving the Funds. anah7ing sad account.
or verifying 20d comphing said acsesaments and balls. unless §ender pays Borrow e enterest on the Funds and applicabic [xa
permits Lender to make such 2 charpe Bocrower and lender may agree in wotng 21 the time of evevution of this
Mortgape that interest on the Funds shall be pasd 10 Borroaer. and unloss such agicement s made of apphaatie law
reqUires such infterest 1o be paid, Leadsr shall not he reguired 10 pay Borrcaer and mteredt of carnings on the Funds 1ender
shall give 10 Barromer. withaut charge. ae anmual accounting of the Funds shoaang credits and Jebits 1o ihe Funds ard the
purpose for mbhch each debit to the Funds was made The Funds are pledzed s addinianal sevurity for the sums secured
by this Morngaec.

' If the amaunt of the Funds heid by Lender. topcther with the futore monthh mataliments of Finds paabie pror 1o

- the due dates of taves, assessmenls, WNSUTANOE PremuuTs and ground reniv. shall exceed the 2mount requited 3o pay said tanes,

ASSESATENTs, suTance promivms and groend rents as ther 2% durl wnh ewsess <hall bel a1 Bogroacrs opion. <:aher i
prompdy repaid 10 Bxrower or aadied 10 Bayrouwer oo monthh anJaliments of Funde If the amount of the Funds H
heid by Lender shall oot be sufficient 10 pay faves, assesumnts, iramance premsems 2ad ground renis as they fall doe.
Bocrower shall pay to Lender any amount pecessan 1o male up the &eficwency within 30 dns from the date nolice 15 maled
by Lender to Borros er request:ng payment thereot

Upon payment o full of alt sums secured by ths Movtgage. | ender shall peomptly sefund 10 Borrower asy Funds
held by Lender. Tf under pazagraph 15 hereof the Property is «oM or the Propems s othernive acquered by 1 ender. Lender
shali apply, no Later than immediately prve to the «2le of the Property o its wquistion by lender. any Funds hekd by
Lender at the 1:me of application 25 2 credit against the sums secured by this Mortzage.

3. Application of Pryments Unkss apphcable law pronides otherare. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applend by | ender frat m paymest of amounts payabie 1o 1 ender by Borroaer
under paragraph 2 bereof, then 10 tnterest payabic oa the Note, then 1o the princgpal of the Note. and then 1o anterest and
pancpal oo any Future Advances.

4. Chargess Liens. Borroaer <heli pay 21l taves, aswesamxents and other charges. £0es and imposiixas attnbotable to
the Property which may attain a priodty over this Mocgage. and Jeasehold paymeals of ground rents, i any, in the manner
provided undes paragraph 2 hereof or. if not paid in sach manoer. by Borroaer making payment, when doe. directly 1o the
payee thereof. Borrower shall prompady furnish 1o Lender all ndices of amounts doz under this paragraph, and in the event

+ - -

ST i

I

A S

Ry TR ne

+ Mg Rbta', e b

Borromer shall male payment directly. Borroaer shall prompth furnish’ to Lender receipts evdenang such paymxals S

-

Bocromer shall prompcly discharge any lien ahich has poority over this Moeigage: provided, that Borrowmer shall ot be
required to discharge any soch bBen so oog as Borroaer shall 2stec in writing 10 the payment of the obligation secured by
such lien in 2 manner acceptable 10 Lender, of shall in gocd fanth contest saxh lien by, o defend enforcement of such Ben in,
kel procecdings which operate to prevent the enforcement of the hen of forature of the Property or any part thereof.

5. Harard Isssrance. Botroaer thall keep the imjvon ements noma existing of bereafier erected ca the Propenty isurcd
against boss by fire, hazards included within the term “erteaded caonerage™. and sich other hazards as Lender may require
and in sxch amounts and for such periods as Lender may require; provided, that Lender shall ot require that the amount of
sixh coverage exceed that amount of corerage required 1o pay the sums secured by this Mortgape.

The insurance carrier prowiding the insurance shall be chosen by Borroaer subjoct to approval by Lender, provided.
that such appronal thali not be unreasonably withheld. AN premivms oa Inswance policies shall be paid in ihe maaner
?roﬁdcd under paragraph 2 hereof or, f not paid in such manner, by Botroaer making payment. ahen due, ditecily to the
insurance carrer.

All insurance policies 20 renca 2l thereof shali be is form accepiabie 10 Lender and shall include a standard mortgage
clase in favor of and in form acceptatie 1o Lender. Lender shail have the right to hold the policaes and renewak thereo!.
and Borroraer shall prompily furnish 1o Leoder all rencaal notices and 2 reveipss of paid premiums. In the cveat of boss.
Borros er shall give prompt potice 1o the insurance carrer and Lender. Lender may make proof of Joss if not made prompily
by Borroaer.

Unless Lender and Borroacr otheraise agree in writing. incrance proceeds shall be applied to reskoranon of repair of
the Property damaged. provided such restoration of repair is evcncmically feasitde and the security of this Mortgage [
. not thereby imnpaired  1f such restoration of repain i not economicatly frasible or of the security of this Mortgage woul
: be impaired. the insurance proceeds shall be apphied to the sums secured by this Monigage. with the evcess, if any, pad
: 10 Borrower. If the Property is ahandoned by Borroaer, or it Barroaer faiks to respond to Lender within 30 days from the
date potice s maited by Lender 1o Borromer that the imsurance carrier ofers 1o sctile a claim for insurance benefits, Lender -
is authorized 1o collect and apply the insurance proveeds at Leakrs option either 1o restoratica of repair of the Property
of 1 the surns wecured by this Morigage. i

Unbess Lender and Borrower cihera ise agree in wniting. any such appikation of proceeds to principal shall not extend E £
of postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 bhereof of change the amount of N3
soch imtallments, §f undes pasagraph 18 hereof the Property s acquired by Leoder, all right, tite and interest of Bostower '
in 20d fo any insurance palicics and in and to the proceeds theredf resulting from damage to the Property poiod o the sale
of acquisition shall pass fo Leoder to the extent of the sums secured by this Mortgage immadiately prior 1o soch sale of
acquisition.

6. Presenation a0d Maistenance of Property; Leasebolds; Condominiwnr Flanoed Unit Developments. Borsower
shall keep the Property in good repair and shall not commit aaste or permit impairment of deterioration of the Property
and shafl comply with 1he provisions of any lease if this Mostgage s on a kaschold If this Mortgage s On 2 unit in 2
condominium o a planned unit development, Borreaer shall peifoem alt of Bosrower's oblizations under the declarat:on
of covenants creating of governing the condaminium of pizrned unit devekpment. the by-laws and regulations of the 1
condominium of planned unit development, and constituent documents. I a condominizm or planned unit developioent :
rider is execuied by Bomrower and recorded together with this Mortgage, the corvenants and agreements of such nder -
shall be incorporated into and shall amend and supplement the covenarts and agreements of thrs Morfgage as if the rider
were a part hereo!.

7. Protection of Lender's Security. If Borrower fails to perforrm the covenaats and agreements contained in this

g v

T T e e

P L NI L -

Lappe

gt + - Fater e

z Morigage. o if any 2cton oF proveeding s commenced which materially affects Lender’s interest in the Propedty,
including. but nct Emited to. cminent domain. inschveacy. code enforcement. of arranpemeats of proceedings involving 2
: bankrupt or deoedent. then Leader at Lender’s opiica, upon potice 10 Borrower, may make such appearances. dishurse such

. cums and fake such 2cthon 2s is pecessary to protect Lender's interest. including. but not limited to, disbursement of
reasonable attomney’s fees and cntry upoa the Property to make repairs. I Lender required mortgage insurance as a

condition of making the loan secured by this Mertgage. Bomoaer shall pay the premivms required to mainlain suwch -
insurance in effect untit such time as the requirement for sch insurance terminates in accerdance with Bormower's and
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